CERTIFIED MAH, - RETURN RECEIPT REQUESTED

{ethal Weapon Charters, Inc.
1418 Angela Strest
Py West, Florida 33040

Adtention Dyonng Feldaws

Prosident

Dyear Ms. Peldman:

The Burean of Tndustry and Security, U.S. Bepartment of Conunerce {("BIR), has reason
1 believe that Lethal Weapon Charters, Ine. (“Lethal Weapon”) of Key West, Florida has
connitted twe vinlations of the Export Administration Regulations (the “Regulations”),!
which are issued under the amthority of the Export Administration Act of 1979, as
arpended (the “Act™).” Specifically, BIS charges that Lethal Weapon committed the
following violations:

{harge 1 15 CFR § 764.2(a) - Exporting a Vessel without the Reguired
ficense

O one occasion, between on or about March 24, 2003 and on or about March 28, 2003,
Lethal Weapon engaged in conduct prohibited by the Regulations by exporting a vessel,
an e suliect to the Regolations and classified ander BExport Control Classification
Mumber (“ECCN) BA9Y2.S, to Cuba without the Department of Commerce license
required by Section 746.2 the Regulations. In so doing, Lethal Weapon committed one
violation of Section 764.2{a) of the Regulations.

' The Regulations are currently codified in the Code of Federal Regulations at 15 CFR.
Parts 730774 (2006). The violations charged ocowred during 2003, The Regulations
governing the violations at issue are found in the 2003 version of the Code of Federal
Regulations, See 15 CER. Parts 730-774 (2003). The 2006 Regulations govern the
procedural aspects of this case.

AN ULS.C app. §§ 2401- 2420 (2000), Since August 21, 2001 the Act has been in lapse
However, FExecutive Order 13222 of August 17, 2001 (3 C.FR., 2001 Comp. 783 (2002)),
which has been extended by successive Presidential Notices, the most recent being that of
August 3, 2006 {71 Fed. Reg. 44,551, Aug. 7, 2006), continues the Regulations in effect
nnder luternational Emergency BEconomic Powers Act (30 US.CL 5 1701 - 1706 (20001
{(“IEEPA™). The Act and the Regudations are available on the Government Printing

Office website aty hitpr//ovww. acoess. gpo.govibisd,



Charge 2 15 COF.R. § To4.2(e) - Acting with Knowledgs of a Vislation

fst conneotion with the export deseribed in Charge 1, above, between on or abwout March
24, 2003 and on or about March 28, 20043, Lethal Weapon transported a vessel to Caba
with knowledge that a vielation of the Regulations was ocourring. Specifically, Lethal
Weapon had knowledge that a violation was ocourring because, prior to the export, the
captain of Lethal Weapons vesael signed a Coast Geard document wwlicating Lethal
Weapon's scknowledgmen that a Departinent of Commerce export hoonse was reguired
before any vessel conld travel from the United Btates 1o Cuba or enter Cubhag temitorial
waters, and he knew oo Departiment of Conmumerce loense had been obtained. In so doing,
Lethal Weapon committed one vielation of Section 764.2{e} of the Regulations.

Accordingly, Lethal Weapon is bereby notified that an administrative proceeding is
instituted against it pursuant to Section 13¢c) of the Act and Part 766 of the Regulations
for the purpose of obtaining an order imposing administrative sanctions, including any or
all of the following:

e The maxivaun civil penalty slfowed by law of up to $11,000 per vielation)”
® Denial of export privileges, awl/or
® Fyolosion from practics before BIS.

If Lethal Weapon fails 1o answer the charges contained in this letter within 30 days after
being served with notice of issuance of this letter, that fatlure will be treated as a default.
See 153 CFR. §§ 766.6 and 766.7 (20065, If Lethal Weapon defaults, the Aduinistrative
Law Judge may find the charges alleged in this letter are true without a bearing or further
notice to Lethal Weapon, The Under Secretary of Conunerce for Industry and Security
may then impose up to the maximum penalty on each of the charges in this letter,

Lethal Weapon s further notified that it is entitled to an agency hearing on the record if
Lethal Weapon files a written demand for one with #ts answer. See 15 CFR. § 7660
(2006}, Leothal Weapon is also entitled to be represented by counsed or other authorized
representative who has power of attorney o vepresent . 15 CF R 55 766.3(a) and 766.4
(20363,

The Regulations provide for settloment without a hearing. See 153 CFER. § 766.18 (2006).
Shoudd Lethal Weapon have a proposal to settle this case, Lethal Weapon or #s
representative shoukd transmut it through the attorney representing BES, who s named
below.

P Bee 15 CER. S 6.40a)(4) (2003} 3, as supplemented by 88 Fed. Reg. 4,380 (Jan. 29,
2003y, aad 68 Fed, Reg, 68,001 {Dee. 11, 2003

(=4



judge services i connection with
- LA % 5
LS aTEeel Dulsl D

Legulations withe

115, Coast Guard ALY Docketing Center
40 8. (ay Street
Raltimore, Marviand 21202-4022

In addition, a copy of Lethal Weapon's answer muist be served on BES at the following
address:

Chief Counsel] for Industry and Security
Attention: Thea D, R, Kendler

Room H-3834

United Stales Department of Commerce
14th Street and Constitution Avenug, MW,
Washington, D.C. 20230

Thea D, R, Kendler is the attorney representing BIS inthis case; any communications
that Lethal Weapon may wish to have concerning this matier should oceur through her.,
Ms. Kendler roay be contacted by telephone at (202) 482-5301,

Sinceraly,

o

Michael D, Torner
Daector
Office of Export Enforcement
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ORMITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WARHINGTON, DO 20930

In the Maner off

Lechal Weapon Charters, Ine.
1418 Angels Sueel
Koy West, Florids 33040
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SETTLEMENT AGREEMENT

This Seulement Agreement (CAgreement”} 8 made by and berween Lethsl
Weapon Charters, Inc. (“Lethal Weapon”) and the Bureau of Industry and Seagiy, 1.8,
Deparument of Conunerce ("BIS”) {vollectively, the "Parties™}), pursuant s Section
766.18(a) of the Exporr Administration Regulations {currently codified ar 15 CFR. Parts
T3-T74 (2006)) {the “Regulations™),! issned pursyant to the Export Administravion Act
of 1979, as smended {50 U.S.C. app. §§ 2401-2420 (2000} (the “Act’y?

WHEREAS, BIS has notified Lethal Weapon of &ts intention 16 initiate an
sdministrative proceeding against Lethal Weapon, pursusot 1o the Act and the
Regulations;

WHEREAS, BIS has issued a propesed charging leter 1o Lethal Weapon thar

alleged thet Lethal Weapon cormitted rwo violations of the Regulations, specifically:

' The violsrions alleged to have been committed oocurred dacing 2003, The Regulstions
soverning the violations at Issue sre found in the 2003 version of the Code of Federal
Regulations. See 13 C.F.R. Parts 730-774 (2003). The 2006 Regulations govern the
procedural aspecis of this case,

? Since August 21, 2001 the Act has been in lapse. However, the Presiden, theough
Ezscurive Ordey 13222 of Angusy 17, 3001 3 CFER., 2001 Comp. 783 (2002)), which
has been extended by suceessive Presidential Motices, the most recent being that of
August 3, 2006 (71 Fed. Reg. 44,331, Aug. 7, 2006), has coutinued the Reguladons in
sftecr under the International Emergency Economiic Powers Act (30 US.C. 88 1701 -
1706 {2000)).
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Charge § 15 OF.R. § 784.3(s) - Exporting a Vessel without the Beguired
Lipsnse

Om one occasion, between on or about March 24, 2003 aod on or abowt March 28, 2003,
Lethal Weapon engaged fo conduct prohibiied by the Regularions by exporting 8 vessel,
an e subjest 1o the Regulations and clessified under Export Conwrol Clyssification
Migpber {BOCN") BASNL.L 1o Cubs withow the Depertment of Commerce Hosnse
required Ty Section 7482 e Ropadagions. | sthal Weapoy commitred one
vichtion of Secrion 764.2{a) of the Regudstion.

Charge 2 15 CER. § 764.2(2) - Acting with Enowledge of 8 Violation

tn connection with the export described in Charge 1, above, between on or abowt March
24, 2003 ang on or 2bog March 28, 2003, Lethal Wespon wransponed a vessel to Cuba
with knowledge that @ vielation of the Regulations was oocurring. Specifically, Lethal
Wegpon had knowledge that & viclation was oocurring becanse, prior 1o the expory, the
captain of Lethal Weapon's vessel signed g Coast Guard document indicating Lethal
Wegpon's scknowledgment thet 8 Depsriment of Cogungrce export license was reguired
hefore any vesse! could travel from the Urdred States 1o Cuba or enter Cuban tervitorial
waters, and he koew no Deparument of Comperce license bad besn obisined. Tn so doing,
Lethal Weapon cosunitted one violation of Section 764.2(¢) of the Regulativns.

WHEREAS, Lethal Weapon has reviewsd the proposed charging lener and is
awsre of the allepations mede against it and the adminisirative sanciions which could be
imposed against ¥ if che allegations are found 0 be true;

WHEREAS, Lethal Weapon fully understands the werms of this Agreemenr and
the Order (Order™) that the Assistany Secretary of Conuasrce for Expornt Enforcement
will issue if he approves this Agresrsens as the final resolution of this manier;

WHEREAS, Lethal Weapon enters into this Agreemens volumtarily and with full
koowledge of s rights;

WHEREAS, Lethal Weapon states that no promises of represeniations have been
made 1o it other than the agrsements and considerations herein cxpressed;

WHEREAS, Letbal Weapon neither admits nor denies the sllegations comained

i the proposed charging leves;
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WHERFEAS, Lethsl Weapon wishes to settle and dispose of all marters alleged in
the proposed chayging lettss by enteting mee s Agresient, and

WHEREAS, Lethal Weapan agyees 10 be bound by the Qrder, if entered;

NOW THERFEFORE, the Paties hereby agree a3 follows:

i HIS hae prisdiction over Lethal Weapon, under the Regalgtions, in
connection with the maiters slleged in the proposed charging letter,

2 The fpllowing sancrion shall be imposed agangt Lethal Weapon in
complee serdement of the alleged viclatons of the Regudations relsting 1o the
wansactions specifically detailed in the proposed charging leuer:

a, Lethsl Weapon shall be assessed a civil penaly in the amown of

317,000, Lethal Weapon shall pay 312,000 10 the ULE. Deparunews of Commerce

within 30 days from the dare of enury of the Onder. Paymens of the remaining

%5000 shall be suspended for & period of one year from the date of sniry of the

Order and thereafier shall be waived, provided thar during the peripd of

suspension, Lethal Weapon has committed no vielation of the Act, or any

regilgrion, order, or Hicense issued therevnder and has wade the payment of

512,000, desceibed above, in g rnely manner,

b The vimely payment of the civil penalty agreed 1o in paragraph 2.2

15 hereby made a condition to the granting, resiorstion, or continuing vabdity of

sy export Heense, permission, or privilege gramed, or 10 be granted, w Lethal

Weapon. Failure to make timely payinent of the civil penialty set forth above may

resul in the denial of all of Lethal Weapon’'s export privileges for a period of one

yeur from the date of imposition of the penalty.
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3. Subject to the spproval of this Agreement pursuant 1o paragraph 8 hereof,
Lethal Weapon hereby waives ol rights 1o hivier provedugal siops i (s maiey {exeept
with respeet to any alleged violations of this Agreement or the Order, i catered),
fntoading, withour lunbavlon, sy vighttoe {2) an admindsurative hegring veparding the
sllegations s any charging Jevter; (b} request a refund of any civil penaly paid pursoym
1 this Sgreement and the Ouder, if entered, and {¢) seek judicial review or otherwise
sontest the validity of this Agreement or the Order, if entered.

4. Upon sntry of the Order and tivaely payment of the $12,000 civil penaly,
RIS will pot nitiare any further administoative procesding against Lethsel Weapon in
ronpection with any violation of the Act or the Regulations arising out of the transactions
idenyified in the proposed charging letter.

3. B1S will mieke the proposed charging lester, this Agreement, and the Order,
if enpered, available 1o the public.

6. This Agreement is for settlement purposes only. Therefore, if this
Agrecment is not accepted and the Order is noy issued by the Assistant Secrerayy of
Commerce for Export Enforcement porsuant 1o Secrion 766.18(8) of the Regulations, no
Party may use this Agreemerg in any sdministrative or judicial procesding and the Parties
shall not be hound by the tevms comained in this Agreement inn any subsequent
sdodnistrative or judicial proceeding.

7. Mo agreement, understanding, representalion or terpregation not
coptained in this Agreement may be used 1o vary or otherwise affect the terms of this

Agreement of the Order, if enterad, nor shell this Agreement serve w bind, constrain, op
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otherwise Jinit any action by any other agency or department of the U8, Government
with respect (o the faces and clrounstances addirssyd heveln.

8. This Agreement shall become binding on the Parties only if the Assistant
Senrstary of Conunerce for Export Enforcrment approves & by enaring the Order, winch
will have the sawe force and offect as & decision and ordey issued aftey 3 full
adounistrative hearing on the record.

i, Fach signatory affirms that he has authority o enter o this Senlement

Agreement and 1o bind his respective paity 1o the tenms snd conditions set forrh hereln,

BUREAU OF INDUSTRY AND SECURITY LETHAL WEAPON CHARTERS, INC.
.S, DEPARTMENT OF COMMERCE

A WM e _oaxa K&@W
Michael D Tumer Donng Feldmsn

Prpectyr President
Oifice of Export Enforcement

Dates %E ¥ gﬁ M} Date: 3{/ “"%!j a7



FEDATATES DEPARTMENT OF COMMBROE
BUREAU OF IRDUSTRY AND 3ECURITY
WASHINGTONM, D.C. 20230

In the Matter oft

Lothal Weapon Charters, Ine
1418 Angela Strest
Key West, Florula 33040
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Resnondent

QRDER RELATING TQ LETHAL WEAPORN CHARTERS INC.

The Boreau of Industry and Security, U.S, Department of Commerce (“BIS”) has
neified Lethal Weapon Charters, Ine, ("Lethal Weapon™}, of its intention to initiate an
admirustrative proceeding against Lethal Weapon pursuant to Section 766.3 of the Export
Administration Regolations {(currently codified at 15 CFR. Parts 73(0-774 (2006}) (the
"Raguiaiims”}f and Section 13{c) of the Export Adwministration Act of 1979, as amended
(S0 U.S.C. app. §§ 2401-2420 (2000)) (the “Act™).? through issuance of a proposed

charging letier to Lethal Weapon that alleged that Lethal Weapon committed two

violations of the Regulations. Specifically, these charges are:

" "The violations alleged to have been committed occurred during 2003. The Regulations
zoverning the viclations at issue are found in the 2003 version of the Code of Federal
Regudations. See 15 CFR. Parts 730-774 (2003}, The 2006 Regulations govern the
procedural aspects of this case.

*Bince August 21, 2001 the Act has been in lapse. However, the President, through
Executive Order 13222 of Angust 17, 2001 (3 CFR., 2001 Comp. 783 (2002}), which
has been extended by successive Presudential Notices, the most recent being that of
August 3, 2006 (71 Fed. Reg. 44,351, Aug. 7, 2006), has continued the Regulations in
effect under the International Emergency Economic Powers Act (30 US.C §4 1701 -
1706 (2000,

{rder
{ethal Weapon Charters, Inc,
Page t of 3
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f.othal Weapon engaged inconduct pmhﬁmui %w me Rc:s:uiatmn\ by exporting a vessel,
an gom subject to the Regulations and classified under Export Control Classification
Namber (ECONTY § 54992, f, o Cobha withowt the Bepartment of Commerce license
required by Section 746.2 the Regulations, In so doing, Lethal Weapon commitied oue
viokation of Section 764.20(a) of the Regulations,

Charee 2 15 CUF.R. § 764.2(e) - Acting with Knowledge of a Viclation

In connection with the export described i Charge 1, above, betwesn on or abont March
24, 2003 and on or about March 28, 2003, Lethal Weapon transported a vessel to Cuba
with knowledge that a violation of the Regulations was occurring. Specifically, Lethal
Weapon had knowledge that g vielation was ocourring because, prior to the export, the
capiain of Lethal Weapons's vessel signed a Coast Guard document indicating Lethal
Weapon's acknowledgment that a Department of Conmnerce export license was required
before any vessel could travel from the United States to Ceba or enter Cuban temritorial
waters, and he knew no Department of Commerce license had been obtained. In so doing,
Lethal Weapon commiited one violation of Section 764.2{(g} of the Regulations.

WHEREAS, BIS and Lethal Weapon have entered into a Settlemeont Agrecment
pursuant 1o Section 766.18(a) of the Regulations whereby they agreed to settle this matter
i accordance with the terms and conditions set forth therein, and

WHEREAS, 1 have approved of the termis of such Settlement Agreement;

IT IS THEREFORE ORDERED:

FIRST, that a civil penalty of $17,000 is assessed against Lethal Weapon, Lethal
Weapon shall pay $12,000 o the Departient of Conunerce within 30 days from the date
of entry of this Order. Payment shall be made in the manner specified in the attached
mstructions. Pavient of the remaining $5,000 shall be suspended for a period of one
vear from the date of entry of this Order and thereafter shall be waived, provided that

during the period of suspension, Lethal Weapon has commitied no violation of the Act, or

Creder
{othad W sipon Charters, Inc
Page Zof 3



any regidation, order, or Hoonse Bssued therennder s hag made the payment of 312,000,
described ahove, iy a tmely manner.

SECORD, that, pursuant to the Debt Collection Act of 1982, as amended (31
ULA.C 48 3701-3720F (2000)), the oivil penalty owed under this Order acerues interest
as sore fully described in the aiached Notice, and, of payment B3 not made by the dus
date specified herein, Lethal Weapon will be assessed, in addition to the full amount of
the civil penalty and mterest, 8 penalty charge and an admimistrative charge, as more fully
deseribed i the attached Notice

THIRD, that the tunely payment of the civil penalty set forth above is hereby
made a condition to the gramting, restoration, or continuing validity of any export license,
license exception, permission, or privifege granted, or o be granted, 1o Lethal Weapon.
Accordingly, if Lethal Weapon should fail to pay the civil penalty in a timely manner, the
undersigned may enter an Order denying all of Lethal Weapon’s expoit privileges for a
period of one year from the date of entry of this Order.

FOURTH, that the proposed charging letter, the Settlement Agreement, and this
Qrder shall be made gvailable to the pablic.

This Order, which constitutes the final agency action in this matier, is effective

immediately.

Darryl W, Jaci\m?&-j
Assistant Secretary of Commerce

for Export Enforcerment

Entered this :‘ﬁﬁg’“m day of W , 2007,

Order
{¢thal Waaps\n harers, Inc,
Fage dof3



