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CERTIFIED MAIL - RETURN RECEIPT REQUESTED

SCP Global Technologies, Inc,
8455 Westpark Strest
Boise, 11 83704

Attention: Mr. Keith (¥ Leary 4&

Presidenyt and CEQ
Pear Mr. O'Leary:

The Bureau of Industry and Security, U.S. Department of Commerce (“BIS™), has reason to
beligve that SCP Global Technologies, Ine., of Boise, Idaho (“SCP”), has committed 60
violations of the Export Administration Regulations (the “Regulations™),’ which are issued wnder
the authority of the Export Administration Act of 1979, as amended (the “Act’™).* Specifically,
BIS charges that SCP commitied the following violations:

Charges 1415 18 CLE.R. § 764.2(s) - Engaging in Prohibited Conduct

As described in greater detail in the attached Schedule of Violations, which is incorporated
herein, on 13 oocasions hetween on or about May 15, 2003 and on or about November 10, 2004,
SCP engaged in conduct prohibited by the Regulations by exporting to Tarwan, pumps and
valves, itcims subject to the Regulations and classified under Export Control Classification
Mumber (“ECCONT) 2B350, without the Departiment of Commerce licenses required by Section
742.2 of the Regulations. in so deing, SCF committed 15 violations of Section 764.2(a) of the
Regulations.

! The Regulations are currently codified in the Code of Federal Regulations at 1S CF R,
Parls 730-774 (2006). The violations charged occurred from 2002 through 2005, The
Regulations governing the violations at issue are found in the 2002 - 2008 versions of the Code
of Federal Regulations (15 C.F.R. Parts 730-774 (2002200513, The 2006 Repulations govern the
procedural aspects of this case.

50 USC app. §§ 2401~ 2420 (20003, Since August 21, 2001, the Act has been in
lapse and the Presidens, through Executive Order 13222 of Angust 17, 2001 (3 CFR,, 2001
Comp. 783 (2002}, as extended most recently by the Notice of August 3, 2006, (71 Fed. Reg.
44551 {August 7, 2006)), has continued the Regolations in effect under the International
Emergeney Beonomic Powers Act (30 US.C. §§ 1701 - 1706 (20003 ("TEEPA™,




Charges 16-38 15 C.F.R. § 764.2(2} - Acting With Knewledge of a Violation

n 15 occasion between on or about May 15§, 2003 and on or about November 10, 2004, in
connection with the transactions described in Charges 1-15 above, SCP sold and/or forwarded
pumps and valves with knowledge that a violation of the Regulations would oceur in connection
with the ilems. At all times relevant hereto, SCP knew or should have known that an export
license was required to ship a pumps and valves, itenys subject to the Regulations and classified
apder ECON 28350, from the United States to Tatwan, SCP had reason to know that a license
was required for this export since, fmter alia, SCP had sought commodity classifications and
licenses for similar products in the past. Additionally, SCP previously received a waming letter
for the unlicensed export of ECUN 28350 pumps. In so deing, SCP committed 15 violations of
Section 764.2(e} of the Regulations.

Charges 31-48 15 CLF R § 764.2(a) - Engaging in Prohibited Conduet

As deseribed in greater detail in the attached Schedule of Violations, which is incorporated
herein, on 15 occasions between on or about Augost 8, 2002 and on or about November 22,
2004, SCP engaged in conduct prohibited by the Regulations by exporting to the Peoples
Republic of Ching ("Ching™}, spare parts to include pumps and valves, items subject to the
Regulations and classified under Export Control Classification Mumber (“ECCON") 2B350,
without the Department of Commerce licenses required by Section 742.2 of the Regualations, In
this case the Servicing and Replacement of Parts and Bquipment (“RPL”) License Exception’ did
not apply sinee the items were maiptained in a bonded warchouse in China rather than being
exported as one-for-nne replacements as required by the Regulations®. In se doing, SCP
committed 15 violations of Section 764.2(a) of the Regulations.

*ISCEFR §740.10

* 15 CFR.§740.10(K1)
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Charges 46-60 15 CF.R. § 764.2{(a) - Engaging in Prohibited Conduet

As deseribed in greater detail in the attached Schedule of Violations, which is incorporated
herein, on 13 cccasions between on or about hune 24, 2002 and on or about January 28, 2005,
SCP engaged in conduct prohibited by the Regulations by exporting to Israel, spare parts to
include pumps and valves, items subject to the Regulations and classified under Export Control
Clagsification Mumber (“ECCON™} 2B3350, without the Department of Commerce Heenses
required by Section 742.2 of the Regulations. The RPL License Exception did not apply since the
items were maintained in consignment at the customer’s site in Iscael rather than being exported
as one-for-one replacements as required by the Regulations. In so doing, SCP committed 15
vislations of Section 764.2(a) of the Regulations,

% ¥ £ % * *
Accordingly, 8CP is hereby notified that an administrative prmez,,dmgy is institute 5 tit
pursuant to Section 13{c} of the Act and Part 766 of the Regulations for the purpose ?x@nmg
an order imposing administrative sanctions, including any or all of the following:

The maximam civil penalty allowed by law of up to $11,000 per violation;”
Denial of export privileges; and/or
Exclusion from practics before BIS,

I SCP fails to answer the charges contained in this letter within 30 days after being served with
notice of issuance of this letter, that failore will be treated as a default, (Regulations, Sections
766.6 and 766.7). If SCP defaults, the Administrative Law Judge may find the charges alleged in
this letter are true without a hearing or further notice to SCP. The Under Secretary of Commerce
for Industry and Security may then impose up o the maximum penalty on each of the charges in
this letier,

SCP is further notified that it is entitled to an agency bearing on the record if SCP files a written
demand for one with its answer, (Regulations, Section 760.6). SCP is also entitled to be
represented by counsel or other suthorized representative who has power of attorney to represent
it. {Regulations, Sections 766.3(a) and 766.4).

The Regulations provide for settlement without a hearing. {Regulations, Section 766.18), Should
SCF have a proposal to settle this case, SCP or its representative should transmit it to the
attorney representing B8 named below.

¢ See 1SCFR. 6.4 (Q002-2005), as supplemented by 68 Fed. Reg. 4,380 (Jan. 29,
20033, and 68 Fed. Reg. 69,001 (Dec. 11, 2003},

~ 1805 2



The U.S. Coast Guard is providing administrative law judge services in connection with the
matters sei forth o this leiter. Accordingly, SCP's answer must be filed in accordance with the
instructions in Section 766.5(a) of the Regolations with:

118, Coast Guard ALJ Docketing Center
43 5. Gay Strest
Baltimore, Marviand 21202-4022

In addition, s copy of SCP’s answer must be served on BIS at the following address:

Chief Counsel for Industry and Security

Attention: Gregory Michelsen, Esq.

Room H-3839 o

United States Department of Commerce &

14th Street and Constitution Avemse, NJW, 07
Washington, D.C. 20230 A

Gregory Michelsen is the attorney representing BIS in thas case; any camrz@ations that 3CP

may wish to have concerning this matter should oceur through him. He may be contacted by
telephone at (202} 482-5301.

Sincerely,

Michael Twoer
Director
{ffice of Bxport Enforcement

Enclosure

~ 1186352



BCP Global Technologies, Inc.

Schedule of Viclstions
Ghargets) [Export Date |Commodity EGOH  [aluaitern | BestingtioniOrder § Violation{s)
1,18 §872002 White Knight AP 200 Pump 128350 138 028 44 Taivan 2046308 T8 CHR 784 Majlel |
217 813012003 Vadve Proumatic Machraand 28360 318,12 Tawan 08032 18 CER 784 2aife)
338 83172503 Froeu B30 1%18a 03 Tabesn 2048208 18 CHFR 784 23w
4,38 1092003 LoV 28350 £3.3¢ 2147423 15 CER 784 2tain)
18,30 34520048 0 1841060 2046847 15 GFR T84 2(ave)
5,31 LU0 28350 1.800.13 2048108 35 LFR T84 2tz)(e)
732 72004 28350 214 81 5062899 15 LFR T84 Z(aYe}
8,27 8/18/2004 3350 {B14D.55 SaE85Y 15 CFR T84 3338}
2,24 82312004 i R3S 18507 58 2064753 15 SFR 784 ZiaYe)
1825 BIZ32003 aphragm Velve  13R350 1341600 5082187 5 OFR 784.203)a}
11.28 2872503 Check R385 13188 31 204848 15 CFR 784 3{3)e)
12,37 302004 Pung Bofiaws B35G 21481 8082761 18 CFR 784 2(a)e)
1528 BI33004 Pung B350 138,028 31 2083208 1B CFR 184.2(0)(a)
14,22 102112008 Yalve 23350 TI5.0R RGETI 18 CFR 784 2(n)ie)
1530 § 11072008 D1 Water Yalve 283% 1,241,886 1254084 18 OFR T84.20008)
31 BRI Al-Op-3 Yay 2835 85 2042852 18 GFR 784.3(m)
32 11772002 ‘isive, Al On Biaph. 28350 A79.38 2042818 35 GFR 784.2(n)
3 143502003 Yadve Ak -Op, Disoh 28380 1337834 2045317 SOFR T84 208
3 #9200 Valvg Akr-Op, Disoh 28380 1328385 204138 5 CFR 184.2(3)
38 BIBLAAE Valvs Assemidy 28380 247,80 5081787 5CFR 184.2(3})
38 @AT003 Purnn, Ssse 3 Phase Moloy 178360 2,178.00 2048751 5CFR 784 308
37 W03 White Kryght 87 {00 Pumg 128450 341887 2087360 5 CFR 7684.2(3)
a8 e AirCp Valve 20350 {y4sken 2053113 5CE
a8 B/A2004 Yaive Alr Op Gilaph 28358 1381800 1201548 cF
40 B0 Vhite Rodaht AT 100 Pump {28350 13389387 o 053105 CF
41 51472004 Vaive Ay Op 23350 1483892 i 1201872
52 BIr2004 Pump Beliows 3350 141031 China 2053058
£3 12004 fyraii FRLACHT Pump 28350 881013 {China 2Q5RIZ0/5U43028
44 13812004 Vadve A OF 28380 79835 Ching 5083337
45 1202008 HECD (8 Valve 28360 13634 88 China 2088211
45 142812008 Fomp Seliows 2B 7.012.8% tunet 000081
47 &isennd Voshew Alr-OP Diach 3% {s1e04a0 Incast 000010
48 i3nia00e Vatvs Alr-(P Dlagh 28350 15040 irael 7000012 IBCFR 764 208
42 S/92003 Vaive. A GP, Dlagly 83 1318209 inrel 70000 13 CFR 794.2(8)
56 131802062 Pump Halows 28350 1230818 ltarsel TOO001S 1SCFR 764 200y
51 1201002062 Valve Aic-Cip, Diaph 335 16065 isrant TO00020 18 CFR 704 2
52 A0 Hes Exchangss Assy. PR YR S iarant 1187236 18 CFR 704 2(a)
i3 SE3H004 Pump Frsgmatc 78353 1334147 St SOBZORY 18 CER 784.3(a)
54 423/20% Vidve A Op 78350 S§7.50 turant 1187883 NI
55 PR Pump Befiows B350 1131631 Haraed o033 28]
58 BIIZONG Pump K5t Wildetor 2B3E0 183,70 tarast 081808 FR T64.200)
57 TIAS00G Vabes Alr-£30, Dinph B350 18ani 70 turagt OIS 15 CFR 783 208
58 AN 26356 18228 {5rael 7000088 15 CFR 763 2ia)
58 174472008 28358 182,24 tnrael IBOOORD IS CFR 764203
56 R 28358 182.26 et I0C48 15 CFR 764.2(%
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UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHIMGTON, D.C. 20230

In the Matter of

SCP Global Technologies, Inc,

{now known as Piper Holdings, Inc.)
3453 Westpark Strect

Boize, 1D 83704

I e WP N

Kespondent

SETTLEMENT AGREEMENT

This Settlement Agreement (“Agreement”) is made by and between SCP Global
Technologies, In. (now known as Piper Holdings, Ine.) (“‘SCP”)E , and the Bureau of
Industry and Security, U8, Department of Commerce (“BIS”™) {collectively, the
“Parties™), pursnant o Section 766, 18(a) of the Export Administration Reguolations
(currently codified at 15 CLP.R. Parts 730-774 (2006)) (the “Regulations™),” issued
pursuant 1o the Export Administration Act of 1979, as amended (50 U.S.C. app. §§ 2401~

2420 (2000)) {the “Act™,’

"On December 14, 2006, following a sale of selected assets, SCP filed a certificate of
dissolution with the Seoretary of State of the State of Delaware. SCP’s dissolution was
effective as of November 21, 2006, Under Delaware General Corporation Law, SCP has
three years from the date of dissolution to wind up its affairs.

* The violations alleged to have been committed cecurred between 2002 and 2005, The
Regulations governing the violations at issue are found in the 2002 through 2005 versions
of the Code of Federal Regulations (15 C.F R. Parts 730-774 (2002-2005)). The 2006
Regulations establish the procedures that apply 1o this matter.

* Since August 21, 2001, the Act bas been in tapse and the President, through Executive
Order 13222 of August 17, 2001 (3 CF.R,, 2001 Comp. 783 (2002}), which has been
extended by successive Presidential Notices, the most recont being that of August 2, 2006
{71 Fed. Reg. 44,551 {Aug. 7, 2006)), has continued the Regulations in effect under the
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WHEREAS, SCP filed a voluntary self-disclosure with BIS’s Office of Export
Enforcement in accordance with Nection 764.5 of the Regulations concerning certain
transactions af ssue herein,

WHEREAS, BIS has notified SCP of 15 tiention to initiate an administrative
procesding against SCP, pursuant to the Act and the Regulations;

WHEREAS, BIS has issued a proposed charging letter to S3CF that alleged that
SCP committed 60 violations of the Regulations, specifically:

Charges 1-15 15 CF.R. § 764.2(s) - Engaging in Prohibited Conduet

As described in greater detail in the attached Schedule of Violations, which is
necorporated herein, on 15 occasions between on or about May 15, 2003 and on or about
November 10, 2004, SCP engaged in conduct prohibited by the Regulations by exporting
to Taiwan, pumps and valves, items subject to the Regulations and classified under
Export Contrel Classification Mumber (“ECONY 2R350, without the Department of
Commaerce licenses reguired by Section 742.2 of the Regulations. In so doing, SCP
comumnitted 15 violations of Section 764.2(a) of the Regulations,

Charges 16-30 15 CER § 764.2(2) - Acting With Knowledge of a Violation
On 15 occasions between on or about May 15, 2003 and on or about November 10, 2004,
in connection with the transactions described tn Charges 1-13 above, SCP sold and/or
forwarded pumps and valves with knowledge that a violation of the Regulations would
occur in connection with the tems. At all times relevant herete, SCP knew or should
have known that an export license was required to ship pumps and valves, items subject
te the Regulations and classified under ECCN 2B350, from the United States to Tabwan.
SCP had reason to know that g Hoense was required for this export since, infer alia, SCP
had sought commeodity classifications and licenses for similar products in the past.
Additionally, SCP previously received a warning letter for the unlicensed export of
ECCON 2B350 pumps. In 50 doing, SCP committed 15 vinlations of Section 764.2(e) of
the Regulations,

International Emergency Economic Powers Act (38 11.8.C, §§ 17011706 2000)
{“IEEPA™.
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Charges 31-43 15 CF.R. § 764.2(a) - Engaging in Prohibited Conduct

As described in greater detail in the attached Schedule of Vielations, which is
incorporated hergin, on 15 occasions between on or abouwt August 8, 2002 and on or about
Nevember 22, 2004, SCP engaged in conduct prohibited by the Regulations by exporting
13 the People’s Republic of China (“China™}, spare parts to include pumps and valves,
iters subject 1o the Regulations and classified under Export Conirel Classification
Mumber (“ECCN") 2B350, without the Department of Commerce licenses required by
Section 742.2 of the Regulations. In this case the Servicing and Replacement of Parts and
Equipment ("RPL”) License iiixaamimi} did not apply since the items were maintained in
a honded warchouse in China rather than being exported as one~for-one replacements as
required by the Regulations®, In so deing, SCF committed 15 violations of Section
764.2(a) of the Regulations.

Charges 46-60 15 CE.R. § 764.2(a) - Engaging in Prohibited Conduct

Az described in greater detail in the attached Schedule of Viclations, which is
incorporated herein, on 15 occasions between on or about Jupe 24, 2002 and on or about
Yanuary 28, 2005, SCP engaged in conduct prohibited by the Regulations by exporting to
Igrael, spare parts o include pumps and valves, items subject to the Regulations and
classified under Export Control Classification Number (“ECONY 2R3540, without the
Department of Commerce licenses required by Section 742.2 of the Regulstions. The
RPL. License Exception did not apply since the items were maintained in consignment at
the customer’s site in Isvae] vather than being exported as one-for-one replacements as
required by the Regulations. In so doing, SCP committed 15 violations of Section
764.2(a) of the Regulations.

WHEREAS, S8OP has reviewed the proposed charging letter and s aware of the
allegations made against it and the administrative sanctions which could be imposed
against it if the allegations are found to be true;

WHEREAS, SCP fully understands the terms of this Agreement and the Order
{(“Order”) that the Assistant Secretary of Commerce for Export Enforcement will issue if

hie approves this Agreement as the final resolotion of this matter;

15 CFR. § 74010

YIS CER. § 7401031
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WHEREAS, SCP enters into this Agreement voluntarily and with full knowledge
of its rights;

WHEREASR, SCP states that no promises or representations have been made to it
other than the agreements and considerations herein expressed;

WHEREAS, SCP neither admits nor denies the allegations contained in the
proposed charging letier;

WHEREAR, SCP wishes to settle and dispose of all matters alleged in the
proposed charging letter by entering into this Agreement; and

WHEREAS, SCP agrees 1o be bound by the Order, f entered;

MNOW THEREFORE, the Parties hereby agree as follows:

i BIR has juriadiction over SCP, under the Regulations, in connection with
the matters alleged in the proposed charging letter.

2. The following sanction shall be imposed againat SCP in complete
settlement of the alleged vielations of the Regulations relating to the transactions
specifically detailed in the voluntary setf-disclosure and the proposed charging letter:

A, SCP shall be assessed a civil pepalty in the amount of $264,000, all
of which shall be paid to the U5, Department of Commerce within 30 days from
the date of entry of the Order.

b, The timely payment of the civil penalty agreed to in paragraph 2.a
is hereby made a condition to the granting, restoration, or continuing validity of
any export Hcense, permission, or privilege granted, or to be granted, to SCP,

Failure to make timely payment of the civil penalty set forth above may result in
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the denial of all of SCP’s export privileges for a period of one year from the date

of imposition of the penalty.

3. Subject to the approval of this Agreement pursuant to paragraph 8 hereof,
SCP hereby waives all rights to further procedural steps in this matter {except with
respect to any alleged violations of this Agreement or the (nder, if entered), including,
without Hmitation, any right to: (a) an administrative hearing regarding the allegations in
any charging letter; (b) request a refond of any civil penalty paid pursuant to this
Agreement and the Order, if entered; and (¢) seek judicial review or otherwise contest the
vahidity of this Agreemen or the Order, if entered.

4, Upon entry of the Order and timely payment of the $264,000 civil penalty,
BIS will not initiate any further administrative proceeding against SCP in connection
with any viclation of the Act or the Regulations arising out of the transactions identified
in the velustary self-disclosure and the proposed charging letter,

3 BIS will make the proposed charging letter, this Agreement, and the Order,
if entered, gvailable to the public,

6. This Agreement is for settlement purposes only. Therefore, if this
Agreement 15 not accepted and the Order i3 not issued by the Assistant Secretary of
Conunerce for Export Enforcement pursuant to Section 766.18(a) of the Regulations, no
Party may use this Agreement in any administrative or judicial proceeding and the Parties
shall not be bound by the terms contained in this Agreement in any subsequent
administrative or judicial procesding.

7. Mo agresment, understanding, representation ot interpretation not

contained in this Agreement may be used to vary or otherwise affect the terms of this
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Agreement or the Order, if entered, nor shall this Agreement serve to bind, constrain, or
stherwise Hmit any action by any other agency or department of the U.S. Government
with respect to the facts and circumstances addressed herein,

8, This Agreement shall become binding on the Partics only if the Assistant
Secretary of Commerce for Export Enforcement approves i by entering the Order, which
will have the same force and effect s a decision and order issued after a full
administrative hearing on the record.

9. Each signatory affirms that he has authorily to enter into this Settlement

Agreement and to bind bis respective party to the terms ansd conditions set forth herein.

BUREAU OF INDUSTRY AND SECURITY SCP GLOBAL TECHNOLOGIES, INC.
UK DEPARTMENT OF COMMERCE (NOW EKNOWN AS

FIPER HOLDINGS, INC))

- _,/'/ )
- /a4 . Vi
ol ol W/f/ L (A gaitd o O L
Michael D, Turner Keith . O’ Leary .
Director President & CED

Office of Export Enforcement

Dae: ;/ 5 A)? Date: A/, 1& /} 007




UNITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

{n the Matter off }
)

SCP Global Technologies, Ine. 3}
{now known as Piper Holdings, Inc.) }
8455 Westpark Street 3
Boise, 1D 83704 3
)

Respondent )

QRDER RELATING TO SCP GLOBAL TECHNOLOGIES, INC.

The Bureau of Industry and Sccurity, U8, Department of Commerce (“BIS™) has notified
SCP Global Technologies, Ine. {now known as Piper Holdings, Inc.) (“S8CP™Y, of its intention to
injtiate an administrative proceeding against SCP pursuant o Section 766.3 of the Export
Administration Regulations (currently codified at 15 C.ER, Parts 730-774 (20063} (the
“Regulations™),” and Section 13{(c) of the Export Administration Act of 1979, as amended (50

ULS.C.oapp. §5 2401-2420 (2000) (the “Act™,” through the issuance of a proposed charging

“On December 14, 2006, following a sale of selected assets, SCP filed a certificate of dissolution
with the Secretary of State of the Siate of Delaware, SCP’s dissolution was effective as of
Novensber 21, 2006, Under Delaware General Corparation Law, SCP has three years from the
date of dissolution to wind up its affairs,

? The charged vilations occurred in 2002 through 2005, The Regnlations governing the
viclations at issue are found in the 2002 throogh 20035 versions of the Code of Pederal
Regulations (15 C.F.R. Parts 730-774 (2002 - 20038)). The 2006 Regulations set forth the
procedures that apply to this matter.

* Since August 21, 2001, the Act has been in lapse and the President, through Executive Order
13222 of Angust 17, 2001 (3 CF R, 2001 Comp. 783 (2002}, which has been extended by
successive Presidential Notices, the most recent being that of August 2, 2006 (71 Fed, Reg.
44,551 (Aug. 7, 2006)), has continued the Regulations in effect under the International
Fmergency Beonomic Powers Act (50 ULS.CL §§ 1701-1706 (20003 (“IEEPA™).
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letter to SCP that alleged that SCP committed 60 violations of the Regulations. Specifically, the
charges are:
Charges 1-15 158 CER. § 764.2(a} ~ Engaging in Prohibited Conduct

On 15 occasions hetween on or about May 15, 2003 and o or about Movember 10, 2004, SCP
engaged in conduct prohibited by the Regulations by exporting to Taiwan, pumps and valves,
items subject to the Regulations and classified under Export Control Classification Number
(“ECCN™ 28350, without the Department of Commerce licenses required by Section 742.2 of
the Regulations, In so doing, SCP committed 15 violations of Section 764.2(a) of the
Regulations.

Charges 16-30 13 C.F.R. § 764.2(e} - Acting With Knowledge of a Violation

O 15 accasions between on or about May 13, 2003 and on or about November 10, 2004, in
connection with the transactions described in Charges 1-15 above, SCP sold and/or forwarded
pumps and valves with knowledge that a viclation of the Kegulations would occur in connection
with the items, At all thaes relevant hereto, SCP knew or should have known that an export
Hicense was required {o ship pumips and valves, items subject to the Regulations and classified
under BOUN 2B350, from the United States to Tatwan. SCP had reason {o know that a license
was required for this export since, uer afia, SCP had sought commodity classifications and
Hoenses for similar products in the past. Addutionally, SCP previcusly received a waming letter
for the unlicensed export of ECON 28350 pumps. In so deing, SCP committed 15 violations of
Section 764.2(e) of the Regulations.

Charges 31-48 15 CE.R. § 764.2{a) - Knpaging in Prohibited Conduct

On 15 occastons between on or about August 8, 2002 and on or about Noverber 22, 2004, SCP
engaged in conduct prohibited by the Regulations by exporting to the People’s Republic of China
“China™y, spare parts to include pumps and valves, jtems subject {o the Regulations and
classified under Export Control Classification Namber (“ECCN") 2B334, without the
Diepariment of Commerce licenses required by Section 742.2 of the Re g,uidﬁom In this case the
Servicing and Replacement of Parts and Equipment (“RPL”) License Exe eption® did not apply
since the items were maintained in a bonded warshouse in China rather than being exported ag
one-for-one replacements as required by the Regulations®, In so doing, SCP committed 15
violations of Section 764.2(a) of the Regulations,

R§ 74010
"R, § 740,101}
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Charges 46-60 18 CF.R. § 764.2{a) - Engaging in Prohibited Conduct

On 15 oceasions betwesn on or about June 24, 2002 and on or about January 28, 2008, SCP
engaged in conduct probibited by the Regulations by exporting to Israel, spare parts to include
pumps and valves, items subject to the Regulstions and classified under Export Control
Classification Nomber (“ECCN™) 2B350, without the Department of Commerce licenses
required by Section 742.2 of the Regulations. The RPL License Exception did not apply since
the items were maintained in consignment at the customer’s site in Isragl rather than being
exported as one-for-one replacements as reguired by the Regulations, In so doing, SCP
committed 15 violations of Section 764.2(2) of the Regulations.

WHEREAS, BIS and SCP have entered into a Seftlement Agresment pursuant to Section
766.18(a} of the Regulations whereby they agreed to settle this matier in accordance with the
terms and conditions set forth therein, and

WHEREAS, 1 have approved of the twrms of such Seitlement Agreement;

IT I8 THEREFORE ORDERELY:

FIRST, that a cavil penalty of $264,000 13 assessed against SCP, which shall be paid to
the ULS, Departinent of Commerce within 30 days from the date of entry of this Order. Payment
shall be made in the manner specified in the attached instroctions.

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended (31 U.S.C, §§
370137208 (2000)), the civil penalty owed under this Order accrues interest as more folly
described in the aitached Notice, and, if payment 15 not made by the due date specified hergin,
SCP will be assessed, in addition to the full amouont of the civil penalty and interest, a penalty
charge and an administrative charge, as more fully described in the attached Notice,

THIRD, that the timely payment of the civil penalty set forth above is hereby made a
condition to the granting, restoration, or continuing validity of any export Heense, license
exception, permission, or pwivilege granted, or to be granted, to SCP. Accordingly, if SCP
should fail to pay the civil penally in a timely manner, the undersigned may enter an Order
denying all of SCPs export privileges under the Regulations for a period of one year from the

date of entry of this Order.
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FOURTH, that the proposed charging letter, the Setilement Agreement, and this Order
shall be made available to the public.

This Order, which constitutes the final agency action in this matier, is effoctive

immediately.

Darryl W, JackSon
Assistant Secretary of Commerce

for Export Enforcement

Entered this E%éﬂ day of M L2007,



